August 19, 2004

Ms. Cathy Poncabare
California Performance Review Commission

Cathy, good day.

We spoke briefly about an experience which | had in the dissolution of a
California nonprofit corporation.

The process is unnecessarily laborious, taking up precious time on the state
end and the public end. On the following two pages are two ideas to address
this. My hope is that the ideas be found worthy and be implemented without
delay and without the need for legislation.

Notably, there should be no outlay needed to fulfill the first request, as
university students from the CSU could create the online forms. Also, the
second request could create a very useful revenue stream for California.

| am available to help voluntarily if the commission decides to implement
the ideas.

Please advise. Thank you.

Sincerely,

Van Ajemian

Van Ajemian, J.D.

Enclosure



TWO REQUESTS TO CPR COMMISSION
REGARDING PROCESS FOR THE DISSOLUTION
OF A CALIFORNIA NONPROFIT CORPORATION

1. First Request.

A. The Process Now. “——>“ refers to a mailing.
This tedious process applies even when the nonprofit had no assets, no liabilities, no
income, and no disbursements.

1. Dissolving 2. Secretary of 3. Franchise
Nonprofit > State > Tax Board
6. Dissol_ving 5. Attorney 4. Dissolving
Nonprofit < General < Nonprofit
7. Secretary of 8. Dissolving 9. Attorney
State " Nonprofit " General

B. Requested Process - » “ refers to Internet transmittal.

Faster, paperless, electronic archiving, electronically-available public records.

1. Dissolving 2. Consolidated 3. Automatically to

Nonprofit (DN) [---*» Online Form ---» SOS, FTB, AG

4.FTB 5. Online Tax 6. Automatically to
---» Clearance ---» SOS, AG, DN

7. AG 8. Online 9. Automatically to
---» Waiver Notice [---* SOS, DN

10. SOS 11. Online 12. Automatically
r---» Endorsement ---» to AG, DN




TWO REQUESTS TO CPR COMMISSION
REGARDING PROCESS FOR THE DISSOLUTION
OF A CALIFORNIA NONPROFIT CORPORATION

2. Second Request.

Expedited Electronic-ldentification Network (“EXCELLENT?).

Fee-based. Substitutes for mandated signatures on legally-enforceable documents,
thereby making expeditious and frequent use of online forms possible.

A string of letters and numbers chosen by the registrant substitutes for a signature.

1. Individual, 2. Fee-based 3. State database.

corporation, ---» online registry. [~-»

government

agency.

A. Individual or B. Online forms C. Confirm

corporationuses | | from | ,| authenticity of

EXCELLENT. government EXCELLENT
agency, court, through state
attorney, realty database. Fee-
agent, other. based.

Fees will be low, but because the Internet is inexpensive to operate, there will be net
income for the state to grant for the operation of the community program “PROSPER”,
thereby sustaining communities economically, socially, environmentally, educationally,
and civically.

If legislation will be required, the Governor can start with an executive order by which
any person, corporation or government agency transmitting a document to his office may
do so using EXCELLENT, enabling EXCELLENT to be created and demonstrated to the
state legislature in advance of legislation.

Van Ajemian, J.D.
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